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Everything we need to know, is in this chart…
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Interest rates are low, very low, and will remain very low for a very long time..
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The rise of the angry voter, is popular in disbelief.
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*The latest point includes cases like Trump, UKIP in the UK, AfD in Germany, National Front in France, Podemos in Spain, and
Five Star Movement in Italy. It doesn’t include major emerging country populists, like Erdogan in Turkey or Duterte in the
Philippines. (Bridgewater Daily Observations)

Rising Inequality has produced populists in: Trump’s US, Italy, Philippines, Turkey, Brazil, plus
Brexiteers, and Frexit followers.



We’re stopped globalising, and started protecting.
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Trade restrictions have increase in number and volume every year since 2008.
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Brexit Breaking Bad…

5

Brexit is possibly the most complicated political situation you’ll ever see.



Globalisation, and EU entry, exposes some workers.
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The relative wages of workers exposed to global labour markets get squeezed.



Tr(i)umphant Trump is a Populist Protectionist…
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The US-China trade deal should be signed, but is only the start.



China is the world’s largest trading partner.
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China’s new silk road and belt initiative is BIG.
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35 strategic Chinese-funded ports, will test the US.
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Source: NY Times



Rising powers
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Our growth has cooled, but is set to break 3%
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Compared to RBNZ, Treasury, and market forecasts the “big 3” (growth, inflation, and
employment) have come in better than expected.

A much larger 
base helps

Impulse is delayed 
but still large
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The Treasury is most conservative, well behind the RBNZ, and the mighty Kiwibank.

RBNZ has the 
weakest profile

Inflation is picking up, but it’s far from heated.
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The nominal economy is bigger, wages are starting to rise, and unemployment payments
are fewer. More tax in and less welfare out, means a better budget position.

The labour market is tight.
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We need to see wage growth first…
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… because inflation has been too tame for too long.



Labour pains: firms are complaining of labour 
costs/shortages, and Labour policies
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Agriculture, or Wellingtonians?

Labour, and 
Labour
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Govt net debt has peaked, already.
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But why are we so obsessed with 20% (of GDP)? We don’t need to be…

The 20% target, 
reached



The housing market is well supported and spreading
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The regions are playing catch up to the major cities (as some Aucklanders leave).
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Macroprudential policy has restrained investors
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Oct/Nov 2015: Auckland 
Investor LVRs begin (30% 

deposit)

Oct 2016: Property Investor 
LVRs rolled out nationwide 
(40% deposit)

Jan 2018: Property Investor LVRs 
eased a touch (35% deposit)

Lending was a little too aggressive over
2014-16.

Now lending is safer, but slower.

First home buyers have increased as a
percentage of total.
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We are short 100,000 homes!
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The 3 P’s of property are:

❖ Population – we’ve had a massive migration
boom.

❖ Policy – the RBNZ has tightened lending
standards with one hand, and lowered
interest rates with the other.

❖ Preference – our dreams for housing have
adapted to undersupply, and moved
towards high(er) density.

The recent spike in people per dwelling
confirms undersupply. Think battery hens
rather than open range. And peoples
preferences are adapting.



Thank you and here’s our disclaimer!

All content is for information only, is subject to change 
and is not a substitute for commercial judgement or 
professional advice, which should be sought prior to 

entering any transaction. To the extent permitted by law 
Kiwibank disclaims liability or responsibility to any person 
for any direct or indirect loss or damage that may result 
from any act or omission by any person in relation to the 

material.
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